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INDEPENDENT AUDITOR’S REPORT ON THE ACCOUNTS 
OF 

NATIONAL COOPERATIVE UNION OF INDIA
3, SIRI INSTITUTIONAL AREA, AUGUST KRANTI MARG 

NEW DELHI-110016

To the Members of NATIONAL COOPERATIVE UNION OF INDIA

Opinion

We have audited the accompanying financial statements of National Cooperative Union of India 
(“the NCUI”), which comprise the Balance Sheet as at March 31, 2025 and the Statement of Income 
and Expenditure for the year then ended March 31, 2025 and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information. 

Basis of opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing 
(SAs) issued by ICAI and generally accepted in India. This audit has also been conducted in 
accordance with the provisions of Section 73 of the Multi-State Cooperative Societies Act, 2002 
and Rule 27 of the Multi-State Cooperative Societies Rules, 2002. Our responsibilities under those 
Standards are further described in the ‘Auditor’s responsibilities for the audit of the Financial 
Statements’ section of our report. 

We are independent of the NCUI in accordance with the ‘Code of Ethics’ issued by the Institute 
of Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence, we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Management is responsible for preparation financial statement and includes maintenance 
of adequate accounting records in accordance with the Multi-State Cooperative Societies Rules, 



Natioanl Cooperative Union of India3

2002 and the bye-laws of the Union for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
the design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the financial statements that give a true and fair 
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the entity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless Management either intends to liquidate 
the entity or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on our audit. 
We have taken into account the provisions of the applicable laws, the accounting and auditing 
standards and matters which are required to be included in the audit report under the provisions of 
the Act and the Rules made thereunder. We conducted our audit in accordance with the Standards 
on Auditing, issued by the Institute of Chartered Accountants of India. Those Standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal 
financial control relevant to the entity’s preparation of the financial statements that give a true 
and fair view in order to design audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of the accounting estimates made by the Management, as well as evaluating 
the overall presentation of the financial statements. We believe that the audit evidence, we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also;

a.	 Identify and assess the risks of material misstatement of the financial statement, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. 

b.	 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances but not for the purpose of expressing 
an opinion on the effectiveness of the entity’s internal control.
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c.	 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosure made by management.

d.	 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Society’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosure in the financial statements 
or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Society to cease to continue as a going concern.

e.	 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be though to bear on our independence, 
and where applicable, related safeguards.

In addition, we have complied with the reporting obligations as laid out in Rule 27 of the Multi-
State Cooperative Societies Rules, 2002, including disclosure of any material irregularities in 
recovery of dues, expenditure, or accounting deviations.

Report under Section 73(4) of the MSCS Act, 2002

As required by section 73(4) of the Multi State Co-operative Societies Act, 2002, we report that: 

1.	 We have obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purpose of our audit and have found to be satisfactory.

2.	 In our opinion, proper books of account as specified in the Multi-State Cooperative Societies 
Rules, 2002 and the bye-laws of the Union, have been kept by the Union so far as appears 
from our examination of those books and returns adequate for the purpose of our audit have 
been received and relied upon, from branches/projects not visited by us.

3.	 The Balance Sheet, Income and Expenditure Account and Receipt and Payment Account 
referred to in this report are in agreement with the books of account.

4.	 In our opinion, there is no material impropriety or irregularity in the expenditure or in the 
realization of money due to the Multi State Cooperative Society. We recommend that steps for 
recovery of outstanding amounts, especially from members, be further strengthened.
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5.	 The Balance Sheet and Income and Expenditure Account together with Receipt and Payment 
Account dealt with by this report have been prepared in accordance with the Accounting 
Standards (AS) issued by The Institute of Chartered Accountants of India except:

•	 The service tax liability amounting to Rs. 47,51,233/- towards lease rent till 30.06.2017, is 
yet to be recovered from TRIFED (wholly owned by Govt. of India) and to be deposited with 
Govt. Department, causing non-compliance. Consequent to the implementation of GST w.e.f. 
01.07.2017 TRIFED has also not paid GST on rent @ 18% w.e.f. July 2017 onwards till June 
2019 Amount to Rs. 36,90,320/-. Therefore Liability of GST and Interest & penalty may arrive 
to NCUI totaling to Rs. 84,41,553/- (Eighty Four Lakh Forty-One Thousand Five Hundred Fifty 
Three Only), which may affect the financial statements of the NCUI. The follow-up with TRIFED 
is ongoing, and appropriate action will be taken to deposit the dues with the Government on 
recovery.

6.	 Subject to our comments in Para 5 above and Note Nos. 1 to 14 of Schedule-C to the extent 
determined or otherwise stated, in our opinion and to the best of our information and according 
to the explanations given to us, the said accounts, read together with the Accounting Policies 
and Notes to Accounts give the information required by the Multi State Cooperative Societies 
Act, 2002 in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India :

•	 In case of the Balance Sheet, of the State of affairs of the Union as at 31st March, 2025 and;

•	 In the case of the Income and Expenditure Account, of the surplus for the year ended on that 
date.

For Satyendra Mrinal and Associates, 
Chartered Accountants

FRN: 017068N

Sd/-
CA. Satyendra Kumar Jain

Partner
M. No. 086103

UDIN: 

Place: New Delhi
Date: 31/07/2025
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Sl. 	 Statutory Auditors Observations

No.

1.	 The service tax liability amounting to        
Rs. 47,51,233/- towards lease rent 
till 30.06.2017, is yet to be recovered 
from TRIFED (wholly owned by 
Govt. of India) and to be deposited 
with Govt. Department, causing 
non-compliance. Consequent to 
the implementation of GST w.e.f. 
01.07.2017 TRIFED has also not paid 
GST on rent @ 18% w.e.f. July 2017 
onwards till June 2019 Amount to 
Rs. 36,90,320/-.Therefore Liability 
of GST and Interest & penalty 
may arrive to NCUI totaling to Rs. 
84,41,553/- (Eighty Four Lakh Forty 
One Thousand Five Hundred Fifty 
Three Only).

Compliance by NCUII

As and when the amount is received 
from TRIFED (wholly owned by Govt. 
of India) the same will be deposited 
with Govt. Authorities. However, 
TRIFED has vacated NCUI premises 
w.e.f. 10.04.2021. The follow up with 
TRIFED for recovery of the same are 
being made.
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NATIONAL COOPERATIVE UNION OF INDIA
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

SIGNIFICANT ACCOUNTING POLICIES 

1.	 Basis of Preparation

The Consolidated Financial Statements have been prepared under the historical cost 
convention on the accrual basis of accounting, as a going concern. The financial statements 
are in accordance with the applicable Accounting Standards issued by the Institute of 
Chartered Accountants of India, Generally Accepted Accounting Principles in India (Indian 
GAAP), and the relevant provisions of the Multi-State Cooperative Societies Act, 2002.

2.	 Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management 
to make estimates and assumptions that affect the reported amounts of assets, liabilities, 
income and expenditure, and disclosure of contingent liabilities on the reporting date. Actual 
results could differ from these estimates. Any revision to accounting estimates is recognized 
prospectively in the period of change.

3.	 Grants-in-Aid

•	 Grants are accounted for on an accrual basis when there is reasonable assurance that the 
entity will comply with the conditions attached and the grants will be received.

•	 Grants related to depreciable fixed assets are treated as deferred income and recognized in 
the Statement of Income and Expenditure over the useful life of the related asset.

•	 Grants related to revenue, unless received as compensation for specific expenses/losses, 
are recognized as income over the periods necessary to match them with the related costs.

4.	 Cash and Cash Equivalents

Cash and cash equivalents include cash in hand and balances with banks in current and 
deposit accounts.

5.	 Property, Plant and Equipment (PPE)

•	 PPE other than land is stated at acquisition cost less accumulated depreciation/amortization.

•	 Cost includes the purchase price and all attributable costs of bringing the asset to its working 
condition for its intended use.

6.	 Expenditure During Construction Period

Expenditure incurred during the construction period for new units such as the NCUI Printing 
Press & Skill Development Centre, Noida and the NCCE Hostel, which is directly attributable 
to the construction, is capitalized on a proportionate basis up to the date the unit is put to 
commercial use.
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7.	 Investments

•	 Investments are made in accordance with the provisions of Section 64 (a) to (f) of the Multi-
State Cooperative Societies Act, 2002.

•	 Current investments are carried at the lower of cost and fair value.
•	 Long-term investments are carried at cost. A decline in the value of such investments, other 

than temporary, is recognized and provided for in the Statement of Income and Expenditure.

8.	 Depreciation and Amortisation

•	 Depreciation on PPE is provided using the Written Down Value Method as per Section 32 of the 
Income Tax Act, 1961.

•	 Leasehold land (except for those under perpetual lease) is amortized over the lease term.
•	 Leasehold buildings are depreciated over the lease period or the useful life, whichever is 

shorter.
•	 GST paid on capital assets is not capitalized and is excluded from the cost of the fixed assets.

9.	 Revenue Recognition

•	 Interest income is recognized on a time-proportion basis. Incomes from investments 
earmarked for specific funds are credited directly to those funds.

•	 Income from the sale of scrap and waste is recognized at the time of sale.
•	 Rental and maintenance income is recognized on an accrual basis, in accordance with the 

terms of the respective agreements.
•	 Income from long-term leases is recognized on a systematic basis over the lease term.

10.   Employee Benefits

a.	 Short-Term Benefits: Recognized as expense in the year in which the related services are 
rendered.

b.	 Post-Employment Benefits:

•	 Includes Gratuity, Leave Encashment, Pension, and Provident Fund, funded and administered 
through separate trusts/funds.

•	 Defined benefit obligations for Gratuity, Leave Encashment, and Pension are actuarially valued 
at year-end. The net obligation (i.e., present value of the obligation less fair value of plan 
assets) is recognized in the financial statements.

•	 Contributions to Provident Fund are recognized as expense when incurred.
•	 Actuarial gains or losses are recognized in the Statement of Income and Expenditure.

11.  Provisions and Contingent Liabilities

A provision is recognized when:

•	 The entity has a present obligation as a result of a past event;
•	 It is probable that an outflow of resources will be required to settle the obligation; and
•	 A reliable estimate can be made of the amount of the obligation.
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Contingent Liabilities:

•	 In accordance with AS 29, the entity discloses a potential GST liability of approximately 
`1.50 crores in respect of past transactions (including maintenance charges, course fees, 
membership fees, and advertisement income) where GST was not charged. This pertains to 
the financial years 2017–18 onwards.

•	 The entity has received an income tax demand of `33.20 crores for AY 2023–24, against 
which an appeal has been filed. Based on legal advice and precedent, management believes 
the outcome will be favourable; hence, no provision has been made. The demand is disclosed 
as a contingent liability.

12.  Internal Financial Controls

The internal financial controls in place needs to be continuously strengthened to ensure 
reliability of financial reporting and compliance with applicable laws.

13.  Income Tax Exemption

The entity is registered under Section 12A of the Income Tax Act, 1961. As a charitable 
organization, it is exempt from income tax, and accordingly, no provision for income tax has 
been made in the financial statements.

           Sd/-                                                     Sd/-                                                           Sd/-
  Rajeev Sharma                                Savitri Singh                             Dr. Sudhir Mahajan, IAS (Retd.)
Executive Director                        Dy. Chief Executive                                       Chief Executive 
		
		

As per our separate Audit Report of even date on the consolidated accounts
for M/s Satyendra Mrinal and Associates

(Chartered Accountants)

Sd/-
CA. SATYENDRA KUMAR JAIN

(M.No. 086103)
(FRN: 017068N)

 Partner

Date : 04-Aug-2025		
Place : New Delhi		
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NATIONAL COOPERATIVE UNION OF INDIA
3, Siri Institutional Area, August Kranti Marg, New Delhi-110016
Phone: 26861988,26861472, Fax: 011-26863248,01126865350

E-mail-mailncui@india.coop,Website: www.ncui.coop


